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The Russian Enigma 


The importance of collaboration and mutual con- 
fidence among the great powers has been stressed 
anew by recent Russian moves which, to judge from 
the variety of interpretations, have left the public 
by turns alarmed, angry, uneasy and confused. 

Behind such reactions is the realization that Mos- 
cow and Teheran are only first steps, and that the 
future depends on principles accepted there being 
applied in practice by all the great. powers, indi- 
vidually or acting in concert. If one power moves 
too far on its own or tries to settle its problems on 
any basis other than negotiation and mutual adjust- 
ment, the confidence essential to the success of an 
international organization will not exist. 

So far Russia, although she may have rocked the 
cooperationist applecart, has not upset it. That 
Russia should exert a powerful influence in eastern 
Europe is a foregone conclusion. She has a natural 
concern that there should be friendly governments 
in this area just as we have in the countries of the 
western hemisphere. Nor is it unlikely that some 
of these small countries now occupied by the Nazis 
may find themselves in circumstances that will lead 
them to prefer to be within the orbit of a strong and 
prosperous Russia. All of this is in itself neither 
good nor bad. But the method Russia uses now to 
deal with these countries can sow the seeds of con- 
fidence or distrust. 

Evidences of a drift toward spheres of influence are 
not lacking. If one great power takes this course, 
others will have to cut their patterns accordingly. 
But Russia has much to gain from cooperation, 
everything to gain from peace. Our influence is 
great and Russia will look anxiously for indications 
that this time we mean to follow through and turn 
our backs on isolation. 


The Soldiers’ Vote Tangle 


Chances for an immediate and satisfactory com- 
promise between the federal ballot and state ballots 
in the soldiers’ vote controversy are slight. The 
much modified Green-Lucas bill which provides 
for both a federal and state ballot, and the state 
ballot bill are in conference between the House and 
Senate, but the conferees are evenly divided in their 
adherence to the two systems. 
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The Different Ballots The proposed federal ballot 

is a blank ballot, listing only 
the positions to be voted for (Representatives, Sena- 
tors, President and Vice-President) with no names 
of the candidates. As finally passed by the Senate, 
the Green-Lucas bill provides that the servicemen 
using this ballot must write in the names of the 
candidates. They are prohibited from voting a 
straight party ticket by marking the party circle. 
The advantage of the federal ballot is that the ballot 
can be sent in bulk to service posts throughout the 
world by boat, since they do not have to have the 
names of candidates printed on them. They can be 
distributed to all servicemen and when marked they 
would be returned in bulk to the Federal Ballot 
Commission which would distribute them to the 
respective states. Provisions for secrecy of the ballot 
are set forth in the bill. 

To vote a state ballot, each serviceman must apply 
to the Secretary of State in his home state for an 
absentee voters’ ballot. The ballot must then be 
mailed to him at the address he has given on his 
application. These cannot be sent until the candi- 
dates are chosen. 


The Issues Two different questions of consti- 


tutionality were raised. One group 
claimed that the Congress has no right under the 
Constitution to make any provisions for voting for 
presidential electors. The Constitution specifically 
provides that the Congress has the right to determine 
the manner and place of voting for members of 
Congress. The other constitutional arguments 
hinged on the determination of qualificatons for 
voting. Waiving of registration and poll tax re- 
quirements is considered by many to be federal 
interference with state determination of qualifica- 
tions of voters. 

That the constitutional argument was not taken 
too seriously by the opponents of the federal ballot 
was evidenced by the various compromises they 
offered which were subject to the same constitu- 
tional criticism as the original bill. The war powers 
of the government are cited as authority for doing 
whatever is necessary to extend voting opportunity 
to servicemen. 

The debate and votes showed that the principal 
issues involved were political—belief that the Presi- 


dent would have an advantage under the federal 
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ballot system as a candidate for re-election, and the 
fear of some southern Congressmen that waiving 
the poll tax for servicemen would be a precedent 
for its repeal as a prerequisite for voting. 


The Compromise In the Green-Lucas bill the 

Senate worked out a compro- 
mise that may finally be enacted. Servicemen in 
the United States would be expected to vote state 
ballots and certain standards were set up for new 
state laws governing absentee voting for servicemen 
to make it practical for them to do so. In the event 
they were unable to vote under state laws, the federal 
ballot would be used. Something of the same pro- 
cedure was provided for over-seas servicemen, but 
voting by means of the federal ballot was made 
easier for them, largely because of the extreme diffi- 
culty of getting state ballots to them even if the 
states of their residence revised their absentee voting 
laws in accordance with the standards set. 

Under such a compromise, a serviceman would be 
given the maximum opportunity to vote. Many 
would have a chance to vote for all persons to be 
elected in November. Others would have at least 
the chance to vote for their Representatives, Sena- 
tors, and the President and Vice-President. Using 
both methods would make the job of the Army, 
Navy, Merchant Marine much more difficult than 
it would be under the federal ballot, but some com- 
bination of the two systems seems the only likely 
compromise. 


1943 Tax Bill 


Congress not only turned thumbs down on any 
fundamental tax increase but handed out tax relief 
in the form of depletion allowances and deductions 
from excess profits taxes to certain mining, lumber, 
coal and natural gas interests and froze the social 
security tax at the present 19% level. As the bill now 
stands it is hard to justify either as a revenue or 
inflation control measure. 


Renegotiation of Contracts The Administration 


was the winner in 
the renegotiation of contracts battle, but had to 
compromise by agreeing to cut off the authority 
for renegotiating contracts on January 1, 1945, with 
a six months’ leeway in either direction at the discre- 
tion of the President. Its most important victory 
was in keeping cases subject to review by the U. S. 
Tax Court limited to those not previously closed 
by agreement of both parties. 


Simplification As March 15 approaches Congress 

~ is hastening to assure the public 
that it will do its utmost to simplify the tax structure. 
Income tax blanks are made up by the Bureau of 
Revenue but it is the legislation that makes them 
what they are. Congress, rather than the Treasury, 
has been responsible for adding complexities to the 
individual income tax. The Victory Tax (a Con- 
gressional idea), which sets up two income tax bases, 
a double set of exemptions and two tax computa- 


tions, is the principal cause of complexity, aside 
from the difficulties inherent in getting on a pay-as- 
you-go basis. The Treasury’s request that the Vic- 
tory Tax be repealed as such and integrated into 
the income tax structure was refused as was the 
request for consolidation of the normal and surtax 
rates, withholding at graduated rates, etc. 


Stabilization Policy 
Needs Review 


As pointed out in Trenps on several occasions, 
there is little or no chance that the cost of living 
can be kept at a given level. The best that can be 
expected is that it be kept from rising rapidly and 
very high. It is not possible to “hold the line” 
rigidly. 


Subsidies and Wages One of the chief arguments 

against doing away with the 
food subsidy program at this time is that it would 
result in an immediate increase in food prices, con- 
siderably greater than has occurred recently. Such 
a sudden increase would add to the demands of labor 
for wage increases. 


~ 


False Arguments on Subsidies 


Calling the food 
subsidies “con- 
sumer subsidies” has led the Congress and the public 
into great confusion. Although the consumer is 
the immediate beneficiary of the proposed subsidies, 
the principal purpose of the subsidy program is to 
keep the cost of living from rising as rapidly as it 
would without the subsidies, thus preventing a spiral- 
ing of wages and food prices which could get out 
of control. 

The Little Steel formula is still held on to as a 
measure for wage increases, although it has been 
violated in spirit if not in fact. It should be replaced 
by a legislative directive establishing a standard for 
wage increases in relation to living costs. The Little 
Steel formula applies to hourly wage rates. It does 
not take into consideration the income of the worker 
due to overtime pay which is the real inflationary 
danger. 


The Situation The proponents and opponents of 

food subsidies were both too stub- 
born to work out a compromise. The result is that 
a veto of the anti-subsidy bill is expected and the 
two-thirds vote necessary to override a veto probably 
cannot be obtained in Congress. This will leave the 
Administration free to carry on its subsidy program. 
_ The danger of this type of subsidy program lies 
in the failure of the government—both the Congress 
and the Executive—to tackle more fundamental 
ways of keeping prices down. To repeat: the tax 
program is inadequate; the bond buying program 
has not reached individuals to the extent necessary; 
the wage stabilization program is breaking down; 
the Congress has been more concerned in guarantee- 
ing a price to farmers than in establishing a firm 
ceiling on farm products. 
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